
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

In the Matter of: 

THE APPLICATION OF THE LAKE VILLAGE ) 
WATER ASSOCIATION, INC., A NON PROFIT ) 
WATER ASSOCIATION, ORGANIZED PURSUANT 1 
TO CHAPTER 273 OF THE KENTUCKY REVISED ) 
STATUTES FOR: (1) A CERTIFICATE OF 1 
PUBLIC CONVENIENCE AND NECESSITY ) 
AUTHORIZING AND PERMITTING S A I D  \JATER ) CASE NO. 7969 
ASSOCIATION TO CONSTRUCT A WATER MAIN ) 
EXTENSION CONSISTING OF THE LAYING OF ) 
A SIX INCH REPLACEMENT LINE TO SERVE 1 
EXISTING MEMBERS OF THE ASSOCIATION 1 
AND (2) APPROVAL OF THE PROPOSED PLAN 
FOR FINANCING OF SAID EXTENSION 

O R D E R _  - - - -  
Preface 

On September 15, 1980, the Lake Village Water Association 

(hereinafter referred to as the "Utility") filed with the 

Comission its duly verified application seeking a certificate 

of public convenience and necessity authorizing the construction 

of improvements to its existing water distribution system and 

approval of the method of financing. 

The case was set for hearing at the Commission's offices 

in Frankfort, Kentucky, January 6, 1981. All parties of 

interest were notified and no protests were entered. At the 

hearing, certain requests for additional information were 

made by the Commission staff. 

and the entire matter is now considered to be adequately sub- 

mitted for a final determination by this Commission. 

This information has been filed 

A copy of a letter from the Sanitary Engineering Division 
of the Kentucky Department for Natural Resources and Environ- 

mental Protection approving the Utility's plans and specifica- 

tions for the proposed project is on f i l e  w i t h  this Commission. 

Findings in this Matter 

The Commiesion, after a review of the record and being 

advised, is of the opinion and FINDS: 



1. That public convenience and necessity requires the 

construction of certain improvements to the Utility's exist- 

ing water distribution system in the area def lned by the 

application and exhibits f i l e d  in this matter. 

2. That the $44,612.57 construction project proposed 

by the Utility consists of approximately 1.75 miles of 6" 

water line to replace the existing 1.75 miles of 2" water line 
now serving the Herrington Woods area. 

3 .  That any construction deviations from the contract 

plans and specifications, herein approved, which could adversely 

affect service to any customer shall be subject to the prior 

approval of this Commission. 

4. That the $44,612.57 project cost will be provided 

from a reserve fund that is maintained by the Utility for 

this type of construction project. This expenditure of 

$ 4 4 , 6 1 2 . 5 7  by the Utility is for lawful objects within the 

corporate purposes of the Utility; is necessary and appropri- 

ate fo r  and consistent with the proper performance by the 

Utility of its service to the public and will not impair its 

ability to perform that service. 

5 .  That the Utility should furnish the Conmission with 

duly verified documentation of the total cost of this project 

including the cost of construction and a l l  other capitalized 

costs (engineering, legal, administrative, etc.) withtn sixty 

( 6 0 )  days of the date that construction is substantially com- 

pleted. 

6 .  That the contract between the Utility and the Engineer 

should require the Engineer to provide general engineering 

supervision and full-time resident inspection to insure that 

the construction work conforms to the best construction prac- 
tices and is done in accordance with the contract plans and 
specifications. 

-2- 



7. That  wFthLn sixty (60) days of the date of eub- 

stantial completion of this construction, the Utility should 

require the Engineer to furnish this Comission with a copy 

of the As-Built P l a n s  and a certification that the construction 

has been satisfactorily completed In accordance with the con- 

tract plans and specifications. 

Orders i n  this Matter 

The Commission, on the basis of the matters hereinbefore 

set forth and the evidentiary record in this case: 

HEREBY ORDERS that the Utility be and it is hereby granted 

a certificate of public convenience and necessity to construct 

a water main extension project consisting of 1.75 miles of 

six-inch pipe to provide better service to residents of the 

Herrington Woods area in accordance with the contract plans 

and specifications filed in this matter. The existing two-inch 

pipe is to be abandoned. 

IT IS FURTHER ORDERED that any construction deviations 

f r o m  the contract plans and Specifications, herein approved, 

which could adversely affect service to any customer, shall 

be subject to the prior approval of this Commission. 

IT IS FURTHER ORDERED that the Utility be and it is hereby 

authorized to finance this construction project with $44,612.57 

from a reserve fund maintained by the Utility for this type 

of project. Further, that this $44,612 in project funds shall 
be used only for the lawful objects as s e t  forth in the 

application. 

IT IS FURTHER ORDERED that the Utility shall file with 

the Couuuission a duly verified document or documents which 

@how the total cost of t h t e  project including the c o s t  of con- 

struction and a l l  other capitalized costs (engineering, legal, 

administrative, etc.) within sixty (60) days of the date that 

construction is substantially completed. 
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IT IS FURTHER ORDERED t h a t  t he  contract  between t h e  

U t i l i t y  and the Engineer shal l  require t h e  Engineer t o  pro- 

vide general  engineering supervision and fu l l - t ime r e s iden t  

inspection t o  insure t h a t  t he  cont rac tor ' s  construction work 

conforms t o  t h e  best construction prac t ices  and i s  done i n  

accordance with the contract  plans and spec i f ica t ions .  

I T  IS FURTHER ORDERED t h a t  t h e  U t i l i t y  s h a l l  requi re  the 

Engineer, within s i x t y  (60) days of the da te  of subs t an t i a l  

completion of the proposed construction, t o  furnish t h i s  

Commission with a copy of the  " A s - B u i l t  Plans" and a c e r t i f i -  

cat ion t h a t  the construction has been s a t i s f a c t o r i l y  completed 

and w a s  done i n  accordance with t h e  contract  ulans and speci-  

f icat ions . 
Nothing contained herein s h a l l  be deemed a warranty by 

the Cornonwealth of Kentucky, o r  any agency thereof ,  of t he  

financing herein authorized. 

Done a t  Frankfort ,  Kentucky, t h i s  23rd day of January, 1981.' 

UTILITY REGULATORY COMMISSION 

Did Not Par t i c ipa t e  
C€i)airm.an 

ATTEST: 

, 

Secretary 


